CEDAR AMERICAN RAIL HOLDINGS, INC., AGENT

Dakota, Minnesota & Eastern Railroad
lowa, Chicago & Eastern Railroad

SUMMARY
of
DEMURRAGE & STORAGE CHARGES
as provided in

TARIFF CARH 6004

A copy is available on our websites: www.dmerail.com or
www.icerail.com.
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NOTE: The information contained in this document is not intended to supersede or replace CARH 6004-Series
Demurrage Tariff.



http://www.dmerail.com/�
http://www.icerail.com/�
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WHAT IS DEMURRAGE?

Demurrage is a charge for the extended use of all railroad owned or controlled cars. This charge is intended to ensure that cars are loaded or
unloaded within a prescribed time period.

WHY IS DEMURRAGE CHARGED?

In order to effectively manage and utilize railroad equipment, demurrage is charged as an incentive to quickly load or unload cars. By doing so,
this improves the fluidity of our yards and we are able to provide better serve to our customers in a timely manner. It also improves the
utilization of railroad equipment and helps ensure there will be a sufficient number of cars to meet the needs of our customers.

WHAT IS THE DIFFERENCE BETWEEN CONSTRUCTIVE AND ACTUAL PLACEMENT?

Actual placement occurs when a car is physically delivered to a customer’s siding. Constructive placement is a notice given to the customer that
a car is available for delivery to their siding and the customer cannot accept delivery, regardless of the reason.

WHEN DOES DEMURRAGE BEGIN FOR UNLOADING CARS?

Demurrage begins at the first 12:01 a.m. following constructive or actual placement.

HOW IS NOTICE PROVIDED FOR THE ARRIVAL OF A CAR?

Notification will be given electronically.

WHEN DOES DEMURRAGE END?

Demurrage ends for inbound shipments when the railroad receives notice (Empty Release) from the customer that the car is unloaded and
ready to be pulled from their siding.
For outbound shipments, demurrage ends when loading is completed and the railroad receives proper forwarding instructions (Bill of Lading).

HOW IS DEMURRAGE CALCULATED?

Demurrage is calculated by adding the total monthly demurrage days and the total credit days, then subtracting the total credits from the total
demurrage days to determine if there are chargeable days. The chargeable days are multiplied by $60 to determine the charge for that month.

WHAT IS STORAGE?

Storage is a charge for industry owned or leased cars held on railroad tracks beyond the allowed free time. When cars are stored on railroad
tracks, it reduces the railroads ability to efficiently handle cars which can cause delays in providing loaded or empty cars to our customers.

DEMURRAGE HOLIDAYS

New Years Day
Thanksgiving Day
Christmas Day

SUMMARY OF CHARGES

Demurrage rules, regulations and charges for railroad owned or controlled cars.

FREE DAYS: Zero

CREDIT LOADING: 2

CREDIT UNLOADING: 2

CHARGE: $60.00 per day

Storage rules, regulations and charges for railroad or industry equipment.

»  Credit and charges for cars containing non-hazardous materials.
CREDIT DAYS: 10
CHARGE: $30.00 per day

» Hazardous materials and residue cars containing other than toxic/poison inhalation hazard, inhalation hazard and division 1.1 and
1.2 explosives as defined in CARH 6004, Appendix A.
CREDIT DAYS: Zero

CHARGE: $150.00 per day, in addition to demurrage charges

»  Hazardous materials and residue cars containing toxic/poison inhalation hazard, inhalation hazard and division 1.1 and 1.2 explosives
as defined in CARH 6004, Appendix A.
CREDIT DAYS: Zero

CHARGE: $500.00 per day, in addition to demurrage charges

FILING A CLAIM FOR RELIEF FROM DEMURRAGE AND STORAGE

Claims must be submitted within 30 days of the billed date. Claims filed after this date will be declined. The payment of the undisputed portion
of your bill must accompany the claim.
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